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Hoa Sen Group (HSG)

Exports continued to recover

4QFY26 — Exports recovering, domestic flat

- In 4QFY26 (corresponding to calendar 3Q26), HSG posted consolidated
revenue of VND10,384bn, +24.3% yoy and +3.9% qoq. Of which, the steel
segment recorded:

o Total sales volume in 4QFY26 reached 470.2 thousand tons (per
VSA), up 13% yoy or 4.6% qoq (VSA data, figure 2), specifically:

Domestic market volume in 4QFY26 reached 308.2 thousand tons,
+4.9% yoy or +0.7% qoq. Based on these figures, we believe HSG's
sales activities remain fairly healthy.

Export market volume in 4QFY26 reached 161.9 thousand tons, +34.3%
yoy or +12.8% qog. Growth continued from the previous quarter,
indicating that exports remain on a positive recovery path, particularly
in Europe, where energy costs are escalating and production has been
disrupted in two major steel-producing countries, Russia and Ukraine.

o Average selling price is estimated at USD797/ton, +10.3% yoy, +0.1%
goq (figures 4, 6). HSG's average selling price trend in 4QFY26 was
fairly correlated with developments in the domestic market and its key
export markets (figure 4)

- Gross profit in 4QFY26 reached VND1,250bn, +21.9% yoy, with gross margin
at 12.0%, down slightly by 0.2ppt yoy and -3.2ppt qoq (figure 5). The qoq
decline was mainly due to flat average selling prices of steel products as
mentioned above, while input HRC prices from both domestic and imported
sources trended upward (figures 6, 7).

- As aresult, NPAT in 4QFY26 came in at VND56bn, -37% yoy or -86% qoq.

2022A 2023A 2024A 2025A 2026A
Sales (VND bn) 50,090 32,084 39,883 37,321 38,651
chg. (% YoY) 2.0 (36.3) 24.1 (7.0) 3.3
Operating profit (VND bn) 330 96 511 754 734
Net profit (VND bn) 251 30 515 735 624
EPS (VND) (1,803) 1,321 929 1,012 772
chg. (% YoY) (173.3) (29.7) 8.9 (23.7)
EBITDA (VND bn) 354 1,713 1,479 1,545 2,030
PE (x) (10.9) 13.2 17.3 10.9 14.3
EV/EBITDA (X) 39.1 8.0 10.1 7.9 8.0
PB (x) 1.16 0.99 0.90 0.60 0.75
ROE (%) (10.0) 7.7 5.3 5.6 5.4
Dividend yield (%) - 2.87 3.11

Note: Net profit, EPS and ROE are based on figures attributed to controlling interest
Source: FiinproX, KIS Research
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VNIndex (12 Nov, pt) 1,735
Stock price (12 Nov, VND) 11,050
Market cap (USD mn) 345
Shares outstanding (mn) 807
52-Week high/low (VND) 13,308/9,900
6M avg. daily turnover (USD mn) 1,18
Free float / Foreign ownership (%) 82.0/3.3
Major shareholders (%)
BoD & related 36.67
Dragon Capital & related 22.84
Others 40.49

Performance

1M 6M 12M
Absolute (%) 9.0 (10.2) (16.5)
Relative to VNIndex (%p) 8.5 (2.5) (24.3)
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Hoa Sen Group (HSG)

1QFY27F — Favorable yoy trend expected to be sustained

In 1QFY27F, we maintain our view that sales volume is likely to continue
improving yoy as domestic demand stays flat or declines only slightly, while
growth will be driven by exports, which are on a recovery path in European
and North American markets.

We also believe that gross margin and gross profit could be maintained at
high levels as in 4QFY26 thanks to: (i) selling prices across markets
remaining on an uptrend, while HRC prices have only edged up slightly, and
(i) the sales mix toward Europe and North America — which carry higher
margins than other markets — expected to remain favorable in 1QFY27F.

Table 1. Quarterly earnings snapshot in 4QFY26

(VND bn, %, %p)

Fiscal year 4Q25 1Q26 2Q26 3Q26 4Q26 QoQ YoY
Sales 8,357 8,383 8,967 9,993 10,384 3.9 24.3
OP 109 112 236 542 238 143.6 118.2
OP margin 1.9 1.2 (0.5) 23 2.8 (0.4)
EBT 116 96 156 446 92 (79.3) (20.7)
NP 62 119 382 56 (85.5) (36.9)

Source: Company data, FiinproX, KIS Research

Figure 1. Total revenue rose 24% yoy in 4QFY26

Figure 2. ... with revenue growth led by the recovery
in exports

0,
VND bn Yoy YoY, %
12,000 24.7 24.37 30
425
10,000 420
415
8,000 1 10
15
6,000 10
4,000 106
1 (10)
2,000 1 (15)
1 (20)
0 (25)

'000 tonnes Domestic Export yoy, %
Domestic - yor Export - yo!
600 - yoy port-yoy o
Total - yoy
500 | 4 40
34
L 12 |
400 5 0 4 3 20
G [
300 4 40
200 =4 (20)
100 =4 (40)
O 1 1 1 1 1 1 1 1 (60)
PN SN N} N © © © &
v {V v v 2% v v v s
KONGRS IR G s g6
>

Source: Company data, KIS Research

Source: VSA, KIS Research




Hoa Sen Group (HSG)

Figure 3. Exports continued to recover in Europe Figure 4. North American selling prices continued to
amid escalating energy prices and supply rise in 3Q26, while other markets were flat versus
disruptions from Russia and Ukraine 2Q26
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Figure 6. ... due to flat average selling prices of
Figure 5. Gross margin declined slightly in 3Q26 ... steel products, while input HRC prices trended
upward ...
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Figure 8. As a result, NPAT came in at VND56bn, -

Figure 7. ... for both domestic and imported sources 37% yoy or -86% qoq
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Hoa Sen Group (HSG)

H Company overview

Hoa Sen Group Joint Stock Company (HSG) was established in 2001 and is the market leader in Vietnam's coated
steel manufacturing and trading industry. The company specializes in producing and distributing key building
material products, including galvanized steel, aluminum-zinc alloy coated steel, color-coated steel, steel pipes
and plastic pipes. With 10 manufacturing plants and a network of nearly 400 branches and direct distribution
stores nationwide, HSG currently has a total coated steel capacity of over 2.7 million tons/year and holds

approximately 28% of the domestic coated steel market share.

m  Guide to KIS Vietnam Securities Corp. stock ratings based on 12(month forward performance
* BUY: Expected total return will be 15% or more
* Hold: Expected total return will be between (5% and 15%
* Sell: Expected total return will be (5% or less
® KIS Vietnam Securities Corp. does not offer target prices for stocks with Hold or Sell ratings.

m  Guide to KIS Vietnam Securities Corp. sector ratings for the next 12 months
* Overweight: Recommend increasing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
* Neutral: Recommend maintaining the sector’s weighting in the portfolio in line with its respective weighting in the VNIndex based on market capitalization.
* Underweight: Recommend reducing the sector’s weighting in the portfolio compared to its respective weighting in the VNIndex based on market capitalization.
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Global Disclaimer

mnGeneral

This research report and marketing materials for Vietnamese securities are originally prepared and issued by the Research Center of KIS
Vietnam Securities Corp., an organization licensed with the State Securities Commission of Vietnam. The analyst(s) who participated in
preparing and issuing this research report and marketing materials is/are licensed and regulated by the State Securities Commission of Vietnam
in Vietnam only. This report and marketing materials are copyrighted and may not be copied, redistributed, forwarded or altered in any way
without the consent of KIS Vietnam Securities Corp..

This research report and marketing materials are for information purposes only. They are not and should not be construed as an offer or
solicitation of an offer to purchase or sell any securities or other financial instruments or to participate in any trading strategy. This research
report and marketing materials do not provide individually tailored investment advice. This research report and marketing materials do not take
into account individual investor circumstances, objectives or needs, and are not intended as recommendations of particular securities, financial
instruments or strategies to any particular investor. The securities and other financial instruments discussed in this research report and marketing
materials may not be suitable for all investors. The recipient of this research report and marketing materials must make their own independent
decisions regarding any securities or financial instruments mentioned herein and investors should seek the advice of a financial adviser. KIS
Vietnam Securities Corp. does not undertake that investors will obtain any profits, nor will it share with investors any investment profits. KIS
Vietnam Securities Corp., its affiliates, or their affiliates and directors, officers, employees or agents of each of them disclaim any and all
responsibility or liability whatsoever for any loss (director consequential) or damage arising out of the use of all or any part of this report or its
contents or otherwise arising in connection therewith. Information and opinions contained herein are subject to change without notice and may
differ or be contrary to opinions expressed by other business areas or KIS Vietnam Securities Corp. The final investment decision is based on
the client’s judgment, and this research report and marketing materials cannot be used as evidence in any legal dispute related to investment
decisions.
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Co., Ltd. or its affiliates. Pursuant to Rule 15a(6(a)(3), any U.S. recipient of this document wishing to effect a transaction in any securities
discussed herein should contact and place orders with Korea Investment & Securities America, Inc., which accepts responsibility for the
contents of this report in the U.S. The securities described in this report may not have been registered under the U.S. Securities Act of 1933,
as amended, and, in such case, may not be offered or sold in the U.S. or to U.S. person absent registration or an applicable exemption from
the registration requirement.

United Kingdom: This report is not an invitation nor is it intended to be an inducement to engage in investment activity for the purpose of
section 21 of the Financial Services and Markets Act 2000 of the United Kingdom ("FSMA"). To the extent that this report does constitute such
an invitation or inducement, it is directed only at (i) persons who are investment professionals within the meaning of Article 19(5) of the Financial
Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended) of the United Kingdom (the "Financial Promotion Order"); (ii)
persons who fall within Articles 49(2)(a) to (d) ("high net worth companies, unincorporated associations etc.") of the Financial Promotion Order;
and (iii) any other persons to whom this report can, for the purposes of section 21 of FSMA, otherwise lawfully be made (all such persons
together being referred to as "relevant persons"). Any investment or investment activity to which this report relates is available only to relevant
persons and will be engaged in only with relevant persons. Persons who are not relevant persons must not act or rely on this report.

Hong Kong: This research report and marketing materials may be distributed in Hong Kong to institutional clients by Korea Investment &
Securities Asia Limited (KISA), a Hong Kong representative subsidiary of Korea Investment & Securities Co., Ltd., and may not otherwise be
distributed to any other party. KISA provides equity sales service to institutional clients in Hong Kong for Korean securities under its sole
discretion, and is thus solely responsible for provision of the aforementioned equity selling activities in Hong Kong. All requests by and
correspondence with Hong Kong investors involving securities discussed in this report and marketing materials must be effected through KISA,
which is registered with The Securities & Futures Commission (SFC) of Hong Kong. Korea Investment & Securities Co., Ltd. is not a registered
financial institution under Hong Kong’s SFC.
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Securities Co., Ltd. has provided this report and such person may not send, forward or transmit in any way this report or any copy of this report
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